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Stocks: Consideration: USA 

 

Market Overview 

Recession discussions have moved to the backburner 

and now the media is telling us the Federal Reserve 

has “lost control of interest rates”. I found it interesting 

reading. There are maybe 12 people in the country who 

truly understand the repo process that occurs between 

the Federal Reserve and national banks and the 

reporter wanted to make me believe they were an 

expert. An expert that was predicting the end of the Fed’s control of the 

financial markets. Really?  

As I said earlier this month, there may be a correction … eventually, but let’s 

look at the statistics. 

The Total market remains well within fair value at 105.4% Fv just 0.4 points 

ahead of early September. Large Cap is at 109.4% Fv, Mid Cap at 101.2% Fv 

and Small Cap at 99.0% Fv. Large Cap expectations gained 0.3 points while 

Mid Cap and Small Cap moved downward by 0.6 and 3.0 points 

respectively. These changes are not signaling a major change in market 

expectations. The percentage of the market that had been classified as 

Buy/Buy Watch dropped by 7 points because the stocks returned to a fair 

value position as their prices improved. In other words, prices increased. The 

number of stocks that are classified as Sell/Sell Watch remained within 1 

point from earlier in the month. If the Fed has lost control of interest rates 

and the market is destined to spiral in, you could not tell it by market 

expectations that are reflected in a stocks position to fair value. Right now, 

the market is well within fair value.  

Table 1: Relative Fair Value (Fv) for Total Market and for Each Major Market Capitalization Segment 

Name Relative Value Under/Over

iShares Core S&P 500 ETF 109.4%

iShares Core S&P Mid-Cap ETF 101.2%

iShares Core S&P Small-Cap ETF 99.0%

iShares Core S&P Total USStock 105.4%

U.S. Market Overall


