
Mergers & Acquisitions 

P a g e  | 1      

 

U.S.: Hunters & Hunted (MAB: Merger, Acquisition, Buyout) 

 

 

 

 

 

Currently, 20.2% of the overall 
market has an elevated probability 
of being involved in some level of 
merger, acquisition or breakup 
activity. This is a 1.2-point 
increase over the previous report. 
Approximately, half (54%) of the 
activity is expected in SmallCap 
alone, the other half is split 
between MidCap at 24% and 
LargeCap at 21%.  

Figure 1 is a graphical 
representation of the MAB 
possible activity distributed 
across three market 
capitalizations: Large, Mid and 
SmallCap. Smallcap has the 
highest level of possible activity 
tilted to the Hunter side, 5.9% / 

5.0%. This is an increase of 0.5 points, a 9.2% increase in potential 
activity. On the Hunted side of the table there was a reduction in the 
strength of the highest probable A++ but, overall there was an increase 
of 0.3 points, a 6% increase. 

Figure 1: MAB Distribution by Market Capitalization All-Market 

Figure 2: MAB Distribution for LargeCap by Sector 
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LargeCap has a clear tilt to Hunted as there was a 0.5-point reduction 
on the Hunter side. MidCap remains evenly spread between the two 
sides with a slight increase on the Hunter side of 0.2 points. There has 
been an increase in the weight given to A—of 0.4 points. 

In a more detailed look we segment MAB activity by market 
capitalization and major sector. Figure 2 examines LargeCap stocks by 
sector. The strongest Hunted level is in Consumer Discretionary at 
2.5%. This is only 0.2 points higher than the last report, however, there 
is a significant increase in the distribution. A—doubled to 1.4%. 
Industrials lost all Hunted candidates while increasing slightly with 
Hunter candidates.  

MidCap experienced an increase in Consumer Discretionary Hunted by 
0.4 points. Consumer Staples lost all Hunted candidates as did 
Financials and Telecom. Hunter strength increased in MidCap 
Financials and HealthCare and dropped in Information Technology. 

Figure 3: MAB Distribution for MidCap by Sector 

Figure 4: MAB Distribution for SmallCap by Sector 
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Just as in LargeCap and MidCap categories, SmallCap experienced an 
increase in Consumer Discretionary Hunted candidates by 0.4 points 
and equally distributed between A—and A- candidates. Financials 
became more of a Hunter than Hunted, as Hunted candidates dropped 
from consideration. This also occurred in Health Care and Industrials.  

Figure 5 displays the segmentation that exists between Core, Market 
and Aspirational stocks. Most of activity is expected to originate in the 
broadest category, Market. There was an increase of 0.5 points in 
Hunter candidates while Hunted remained stable. Both, Core and 
Aspirational levels remained consistent with the previous report.  

The directory that follows is a listing of the Hunters and Hunted sorted 
first by sector, then by industry group. The next level of segmentation 
is according to the ranking of A++, A+, (Hunters) A-, and A--
.(Hunted). Only stocks scored as A++, A+, A- and A-- are listed. 

The MAB score is based on a simple premise; if companies have 
extremely high market relative valuation scores respective to their 
sector counterparts, they have a higher probability to be seeking 
acquisitions (Hunters). They will take advantage of the premium 
within their stock price and acquire other less relatively valued 
companies. Companies with valuations that are lower relative to their 
sector counterparts have a higher probability of being acquired 
(Hunted).  

Consideration for inclusion on the list is totally based on the securities 
relative fair value position. There may be other valid reasons why a 
company would or would not be a likely merger candidate. The MAB 

score is a single measure that can assist in the final determination.  

 

 

Figure 5: MAB Distribution by Market Characteristics All-Market 


